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Abstract:

Food production and agricultural development have been core areas of concern for policymakers in India since Independence. Among the different agricultural economic policies pursued by the government of India, the agricultural price policy has been playing a significant role in bringing about noticeable changes in the production and productivity of the agricultural sector. Agricultural markets in India have traditionally been marked by heavy government interventions since independence due to the fact that our demand had often exceeded supplies to start with. Government intervention in India had the twin objective of price support and buffer stocks. Further, with not-so-open borders in the case of globally traded commodities, there had always not been consistency towards governments policy on international trade in many of the primary commodities and more specifically in the agricultural commodities leading to artificial (policy-created) price fluctuation. However, despite of these interventions, the plight of the farmers still continues and farming has become a non-profitable business or enterprise in India. Price support for farmers has been an important instrument of agricultural development and food policy since the mid-1960s. The main challenge of the policy has always been to reconcile the conflicting price interests of farmers and consumers. Government interventions in purchase of agricultural commodities have attained importance in recent years. The quantity of commodities purchased by these agencies depended on the objective and target fixed for purchase to fulfill the defined objective. Though crops covered for procurement include foodgrains such as cereals, coarse grains, pulses and oilseeds.  However, public procurement is largely limited to a few foodgrains such as paddy (rice), wheat, and, to a limited extent, pulses. Also, the procurement of these crops is largely concentrated in a few states.  
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